News “Tener

Headquarters Office
13737 Noel Road, Ste.100
Dallas, TX 75240

tel: 469.893.2000

fax: 469.893.8600
www.tenethealth.com

Contacts:
Media: David Matthews (469) 893-2640
David.Matthews@tenethealth.com
Investors: Thomas Rice (469) 893-2522
Thomas.Rice@tenethealth.com

Tenet Reports Strongest Volume Growth in Four Years
for Quarter Ended June 30, 2008

Highlights:
¢ 1.9 percent increase in same-hospital admissions
0.4 percent growth in same-hospital paying outpati& visits
2.3 percent growth in same-hospital surgeries
7.5 percent increase in same-hospital commercial maged care revenues
$171 million in same-hospital adjusted EBITDA, anncrease of 9.6 percent
$42 million in adjusted free cash flow from contining operations
$102 million in capital expenditures in continuingoperations
$352 million in cash and equivalents at June 30, @8, up $74 million from March 31, 2008
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DALLAS - August 5, 2008 —-Tenet Healthcare Corporation (NYSE:THC) today régba net loss of
$15 million, or $0.03 per share, for its secondrtpreof 2008, compared to a net loss of $30 millimn$0.06 per
share, for its second quarter of 2007. AdjustedTERN, defined below, for the second quarter of 20G& $163
million, an increase of 4.5 percent, as compare®$166 million for the second quarter of 2007. Adkjas
EBITDA for the second quarter of 2008 excluded $iilion of EBITDA from USC University Hospital, wkh
was moved to discontinued operations, and two olfzapitals that were divested during the quartdre T
exclusion of USC University Hospital from contingioperations and the impact of a $16 million advepsior
year cost report adjustment related to a pending@™cision in connection with GME FTE limits andated
reimbursement at one of our hospitals reduced ointy) operations earnings per share by $0.03 @@esh

“I am very pleased with our core, same-hospitaivinoin admissions as well as the increase in oigipiat
visits by paying patients,” said Trevor Fetter,qulent and chief executive officer. “Not only igsththe best
performance we've had in the last four years, ittcmes an improving trend and demonstrates theedsing
effectiveness of our strategies around qualitgeatad service lines, and physician relationships.”

“Same-hospital commercial managed care admissiare wp 1.3 percent in the eight service lines
representing the primary focus of our Targeted Gmowitiative,” said Stephen L. Newman, M.D., chief
operating officer. “This growth was aided by nepamsion of our active medical staff, which grew 334
physicians in the second quarter, including 119smigns at our new hospital in El Paso. We exphet t
increasing number of physicians on the medicafsta#four hospitals will prove to be a robust lewgdindicator
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of our ability to sustain our positive trend in uples. Pricing increases were also strong in thete@uavith
same-hospital net operating revenues from comnigrajeers growing by 7.5 percent.”

“We produced $42 million in adjusted free cash flim continuing operations in the quarter,” said
Biggs C. Porter, chief financial officer. “We arabstantively unchanged in our outlook for 2008 uatipg it
only for the reclassification of USC to discontidueperations. We are also maintaining our $1 mll2009
objective for adjusted EBITDA despite the sale®J8IC, our interest in Broadlane, and other asséitssd asset
dispositions have an offsetting positive impacsbareholder value resulting from the reductionahdebt.”

Adjusted EBITDA

Adjusted EBITDA, defined below, was $163 million; a margin of 7.6 percent of net operating
revenues, in the second quarter of 2008. This septs an increase of $7 million, or 4.5 percemnfi$156
million in the second quarter of 2007, and a mamgdgtline of 20 basis points as compared to an tedjus
EBITDA margin of 7.8 percent in the second quaaeR007. Adjusted EBITDA was $379 million for thiest
six months of 2008 as compared to $337 milliontfar first six months of 2007, an increase of $4Rioni or
12.5 percent.

Same-hospital adjusted EBITDA, defined below, wag$million in the second quarter of 2008, an
increase of $15 million, or 9.6 percent, from thE5& million in the second quarter of 2007. Samepliab
adjusted EBITDA margin increased by 30 basis pdm& 1 percent in the second quarter of 2008 agpaced to
a same-hospital adjusted EBITDA margin of 7.8 peraethe second quarter of 2007.

The two leased hospitals that remain in continudpgrations but whose leases will not be renewed
reported breakeven adjusted EBITDA in both the sdaguarters of 2008 and 2007. The results frometines
hospitals have been excluded from the calculatibradjusted EBITDA as well as same-hospital adjusted
EBITDA. These two hospitals are our Irvine RegioHalspital and Medical Center and Community Hospifal
Los Gatos. The leases on these hospitals expifelbnuary and May 2009, respectively. The resutimfthese
two hospitals will be excluded from the calculatmfradjusted EBITDA in future quarters as well.

Adjusted EBITDA is a non-GAAP term defined by ther@pany as net income (loss) before: (1) the
cumulative effect of changes in accounting prirgiplet of tax; (2) income (loss) from discontinugxbrations,
net of tax; (3) income (loss) from leased hospitat®se leases will not be renewed; (4) income é&xpdnse)
benefit; (5) net gains (losses) on sales of invests) (6) minority interests; (7) investment eagsin(8) interest
expense; (9) litigation and investigation (costepdfit; (10) hurricane insurance recoveries, netasfts; (11)
impairment of long-lived assets and goodwill andtmgcturing charges, net of insurance recoveriég) (
amortization; and (13) depreciation. A reconcitiatiof net income (loss) to “adjusted EBITDA” is pited in
Table #1 at the end of this release.

Same-Hospital Data

Same-hospital data excludes the impact of two Kaspi(1) Coastal Carolina Medical Center, which we
acquired on June 30, 2007; and (2) Sierra Provel&ast Medical Center, in El Paso, which openetan 21,
2008. Same-hospital data is the primary form ofulab data presentation in the narrative sectionghif
document.

Total-hospital data, including the contribution@bastal Carolina Medical Center and Sierra Providen
East Medical Center, is provided in the tabulasergation of data at the end of this document. Aesalt of this
approach, certain amounts in the narrative seafothis document will not tie to amounts in the densed
consolidated statement of operations.



At June 30, 2008, there were 52 hospitals in totelpital continuing operations, a net decline ab tw
hospitals from the 54 hospitals reported in totadgital continuing operations at March 31, 2008isTd¢hange
reflects the addition of Sierra Providence East igEdCenter in El Paso, the sale of two hospit@s,den Grove
Hospital and Medical Center and San Dimas Commuddgpital, both in California, and their reclassation
into discontinued operations, and the reclassifioadf USC University Hospital into discontinuedesgtions as a
result of the anticipated divestiture of this hepi

Continuing operations, both total-hospital and s&woepital, include the results from Irvine Regional
Hospital and Medical Center and Community Hospifalos Gatos. We previously announced our intenttoo
renew those leases. These two hospitals will rematontinuing operations until their respectivades expire.

Admissions, Patient Days and Surgeries

Admissions, Patient Days and Same-Hospital
Surgeries Continuing Operations
Q2'08 Q207 Change (%)
Commercial Managed Care Admissions 37,381 38,220 2) (2
Governmental Managed Care Admissions 27,685 23,864 16.0
Medicare Admissions 40,600 40,991 (1.0)
Medicaid Admissions 15,867 16,252 (2.4)
Uninsured Admissions 5,979 5,724 4.5
Charity Care Admissions 2,497 2,479 0.7
Other Admissions 3,439 3,389 1.5
Total Admissions 133,448 130,928 1.9
Admissions excluding Charity + Uninsured 124,972 2,725 1.8
Charity Admissions + Uninsured Admissions 8,476 08,2 3.3
Admissions through Emergency Department 74,025 1,1 2.6
Commercial Managed Care Admits / Total Admits%) ( 28.0 29.2 1.2y
Emergency Department Admissions / Total Admit&6) 55.5 55.1 0.8
Uninsured Admissions / Total Admissions (%) 4.5 4.4 0.¥F
Charity Admissions / Total Admissions (%) 1.9 1.9 @
Surgeries — Inpatient 40,267 39,901 0.9
Surgeries — Outpatient 53,386 51,613 3.4
Surgeries — Total 93,653 91,514 2.3
Patient Days — Total 657,451 649,207 1.3
Adjusted Patient Day® 949,829 930,147 2.1
Patient Days — Commercial Managed Care 148,419 0963, (3.1)
Average Length of Stay (days) 4.9 5.0 (0.9
Adjusted Patient Admissior8 194,104 188,775 2.8
(@) This change is the difference between the Q2'08Q@2/07 amounts shown
(b) “Adjusted Patient Days / Admissions” representsiaicpatient days / admissions adjusted to inclugpatient
services by multiplying actual patient days / adioiss by the sum of gross inpatient revenues atghtant
revenues and dividing the results by gross inpatmrenues.

All regions achieved admissions growth of 2.5 petcer better, with the exception of our Southern
States Region, which experienced an admissionsndeat 1.4 percent in the second quarter of 200&.ida’s
admissions growth was particularly strong with agbitins increasing by 3.0 percent. Growth was aleng in
Philadelphia with admissions increasing by 5.1 get@ the second quarter.



Outpatient Visits

Same-Hospital
Outpatient Visits Continuing Operations
Q2’08 Q2'07 Change (%)

Total OP Visits 959,839 962,420 (0.3)
Uninsured OP Visits 100,733 104,486 (3.6)
Uninsured OP Visits / Total OP Visits (%) 10.5 10.9 (0.4
Charity Care OP Visits 4,857 6,886 (29.5)
Charity Care OP Visits / Total OP Visits (%) 0.5 0.7 0.2y
OP Visits excluding Charity and Uninsured 854,249 51,848 0.4
OP Surgery Visits 53,386 51,613 3.4
Commercial Managed Care OP Visits 359,823 366,512 1.8)(
Commercial OP Visits / Total Visits (%) 37.5 38.1 (0.6Y

(@) This change is the difference between the Q2'08@2'07 amounts shown

Excluding uninsured and charity outpatient visitstpatient visits increased by 0.4 percent in #eoed
qguarter of 2008 as compared to the second quaft@0@/. Our growth in outpatient visits continues kte
adversely impacted by increasing competition frohysgician-owned entities providing outpatient seggic
Approximately half the large 29.5 percent declinecharity visits is attributable to the recent exgian of a
county government clinic near one of our hospitals.

Imaging visits declined by 7,361, or 3.1 percergyarthan fully accounting for the total decline2p581
outpatient visits. This was largely the result ofume losses to a growing number of competing Iréteging
centers.

The 3.4 percent increase in outpatient surgerymelincluded a 28 percent increase in volumes at our
freestanding ambulatory surgery centers.

Revenues
Same-Hospital
Revenues Continuing Operations
(% in millions) Q208 | Q207 | Change (%)
Net Operating Revenues 2,175 2,054 5.9
Net Patient Revenue from Commercial Managed Care 6 88 824 7.5
Revenues from the Uninsured 159 156 1.9
Charity Care Gross Charg@s 145 150 (3.3)
Provision for Doubtful Accounts (“Bad Debt”) 153 a4 7.7
Uncompensated Caf2 298 292 2.1
Uncompensated Care / (Net Operating Revenues flastE 12.8 13.2 (0.4
Care Gross Charge®) (%)

(a) Charity Care Gross Charges are not included inQyrating Revenues

(b) “Uncompensated Care” is a non-GAAP measure defase@harity Care Gross Charges plus Provisi

for Doubtful Accounts

(c) This change is the difference between thedD®2nd Q2’07 amounts shown

Net operating revenues for the second quarter 08 2¢ere adversely impacted by a $22 million change

in prior year cost report and valuation allowandgistments resulting from the net impact of unfawbe cost
report adjustments of $9 million in the second tpranf 2008 compared to favorable cost report adjests of
$13 million in the second quarter of 2007. The gipal reason for the net negative cost report aaijests in the
second quarter of 2008 was a $16 million advergasadent related to a pending CMS decision in cotioe
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with GME FTE limits and related reimbursement a¢ @ our hospitals. We are pursuing a reversal dSG
position on this matter. Excluding these cost repdjustments from both quarters, same-hospitabpetating
revenues would have increased by $143 million,.0rpércent, from the second quarter of 2007 toste®nd

guarter of 2008.

Pricing
Pricing Same-Hospital

s Continuing Operations

®) 0208 Q207 Change (%
Net Inpatient Revenue per Admission 10,753 10,502 A4 2
Net Inpatient Revenue per Patient Day 2,183 2,118 13
Net Outpatient Revenue per Visit 694 635 9.3
Net Patient Revenue per Adjusted Patient Admission 10,824 10,520 2.9
Net Patient Revenue per Adjusted Patient Day 2,212 2,135 3.6
Managed Care: Net Inpatient Revenue per Admission 1,414 10,805 5.6
Managed Care: Net Outpatient Revenue per Visit 810 742 9.2

Pricing improvement was evident across all key iogtiprimarily reflecting the improved terms of our
commercial managed care contracts. Inpatient gricirthe second quarter of 2008 was adversely taffidoy the
$16 million adverse adjustment that, as descritbede, is related to a pending CMS decision in cotioe with
GME FTE limits and related reimbursement at onewfhospitals.

Outpatient pricing outpaced the growth in inpatipncing due to an improving mix of procedures
performed in our outpatient facilities.

Controllable Operating Expenses

Same-Hospital

Controllable Operating Expenses Continuing Operations

Q208 Q207 Change (%)
Salaries, Wages & Benefits ($mm 959 913 5.0
Supplies ($mm) 390 359 8.6
Other Operating Expenses ($mm 502 484 3.7
Total Controllable Operating Expenses ($mm 1,851 1,756 5.4
Rent / Lease Expen&e ($mm) 38 38 -

Unit Cost Statistics

Salaries, Wages & Benefits per Adjusted Patient Day ($ 1,010 982 2.9
Supplies per Adjusted Patient Day ($ 411 386 6.5
Other Operating Expenses per Adjusted Patient Day ($ 528 520 1.5
Total Controllable Operating Expenses per Adjuftatient Day  ($) 1,949 1,888 3.2

@ Included in Other Operating Expenses

On a per adjusted patient day basis, the 3.2 peiterease in controllable operating expenses fkimwi
our outlook of 3.0 to 3.5 percent for 2008.

On a per adjusted patient day basis, salaries, svagd benefits increased 2.9 percent in the second
guarter of 2008 as compared to the second qudr@dGY. This increase is primarily due to meritrgeses for
our employees, increased annual incentive compensadsts and increased health benefits costsalpauffset
by a decline in full-time employee headcount andtiet labor expense, and improved workers’ comgsos
loss experience.
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Supplies expense per adjusted patient day increlagedl5 percent in the second quarter of 2008 as
compared to the second quarter of 2007. The inergasupplies expense is primarily due to the iasee
number of surgeries as well as higher costs forlantp and pacemakers, reflecting both technology
improvements and inflationary price increases. Ffoeease in supplies expense was partially offyetolver
cardiovascular and pharmaceutical supply costsiytieg from a decline in cardiovascular proceduaesl our
initiatives to use more cost-effective pharmacelgic The increase in supplies expense is offsetelggnue
growth, including pass-through payments we rec&m certain payers.

“Other Operating Expenses” per adjusted patientidaeseased by 1.5 percent in the second quarter of
2008 as compared to the second quarter of 2007irthease is primarily due to the higher physidiees and
contracted services, partially offset by lower mfiation systems implementation costs, lower matprac
expense, and increased volume levels. Growth impatient volumes reduces other operating expenseser
adjusted patient day basis as a result of fixetisdosthis expense category that do not fluctudth ehanges in
our patient volumes such as utilities, propertyetsaxrent, certain information technology costs aedain
contracted services.

The “Other Operating Expenses” line item includespractice expense which was $39 million in the
second quarter of 2008 compared to $45 millionhie second quarter of 2007. This decrease is piynari
attributable to improved claims experience paftiaffset by $3 million of incremental expenses tedato a
lower interest rate environment that increaseditbeounted present value of projected future Iiédd.

Provision for Doubtful Accounts

Same-Hospital
Bad Debt Continuing Operations
Q208 Q207 Change (%)
Provision for Doubtful Accounts (“Bad Debt”)  r(fn) 153 142 7.7
Bad Debt / Net Operating Revenues (%) 7.0 6.9 0.9
Collection Rate from Self-Pay (%) 36 35 190
Collection Rate from Managed Care Payers (%) 98 98 1)
(@) This change is the difference between the Q2'08Q@2/07 amounts shown

Our provision for doubtful accounts increased prilpadue to higher uninsured revenues, pricing
increases and improved charge capture in our emeygdepartments. The adverse impact from theseynes
on our bad debt expense were partially mitigatetliphier collections at point-of-service and imprdwesllection
trends primarily related to self-pay accounts.

Accounts Receivable

Consolidated accounts receivable were $1.450 bikibJune 30, 2008, and $1.468 billion at March 31,
2008. Accounts receivable days outstanding fromtisoimg operations were 53 days at June 30, 20@8, f
compared to March 31, 2008 and December 31, 2007.

Cash Flow

Cash and cash equivalents were $352 million at 32008, an increase of $74 million from $278
million at March 31, 2008. Adjusted Free Cash Flalefined below, was positive $39 million in the ced
quarter of 2008 compared to negative $6 milliothimsecond quarter of 2007.

Adjusted Free Cash Flow, a non-GAAP term, is defing the Company as cash flows provided by (used
in) operating activities less capital expendituigs continuing operations, new and replacement halspi
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construction expenditures, income tax refunds (mays), net cash provided by operating activitiemmfr
discontinued operations, cash flows from hospitafeose leases will not be renewed, and paymentstgai
reserves for restructuring charges and litigatiost€ and settlements. The reconciliation of neh gasvided by
(used in) operating activities, the most compar&?e\P term, to Adjusted Free Cash Flow is providedable
#2 at the end of this release.

Significant cash receipts and disbursements is¢leend quarter of 2008 included:

(1) $60 million in proceeds from the sale of faciliteesd other assets related to discontinued opegation

(2) Capital expenditures of $110 million, consisting %02 million in continuing operations and $8
million in discontinued operations;

(3) $70 million in interest payments;

(4) $22 million in principal payments (excluding intstef $2 million) related to the Company’s 2006
civil settlement with the federal government;

(5) Net income tax payments of $4 million; and,

(6) $3 million payment to acquire a surgery center rdfiiated with the Company’s John F. Kennedy
Memorial Hospital in California.

Net cash provided by operating activities was $d®8on in the second quarter of 2008 as compaced t
$285 million in the second quarter of 2007, a cechf $162 million. Factors contributing to the lilee in cash

provided by operating activities in the second tpranf 2008 compared to the second quarter of 2@€ldde the
following:

(1) Net income tax refunds of $169 million were recdive the second quarter of 2007 compared to
payments of $4 million in the second quarter of&00

(2) Payments of $24 million ($22 million in principah@ $2 million in interest) in the second quarter of
2008 related to our 2006 civil settlement with faderal government. No payments related to this
settlement were required in the second quarte®0¥ 2and,

(3) $31 million of additional cash flows related to anbed management of our accounts payable.

Outlook for 2008 and 2009

Tenet's outlook for 2008 is substantively unchangddwever, we are updating the range of our 2008
adjusted EBITDA outlook for continuing operationsly for the reclassification of the earnings of USC
University Hospital to discontinued operations. éwatingly, the underlying performance of the hodpitm
continuing operations is expected to remain theesamwas reflected in the prior expressed outlook2008
adjusted EBITDA of $775 million to $850 million. & reflecting the reclassification of USC, theised 2008
outlook for adjusted EBITDA for continuing operatgis $750 million to $825 million, and the range fiet loss
is $120 million to $20 million. There is a parallehange in the 2008 outlook for adjusted cash ffoom
operations from the prior range of $400 millior&00 million to the revised 2008 outlook range 87% million
to $475 million. Tenet is maintaining its 2009 altjee of $1 billion in adjusted EBITDA and approxately
breakeven adjusted free cash flow.

A reconciliation of outlook adjusted EBITDA to nkiss for the year ending December 31, 2008 is
provided in Table #3; and a reconciliation of oakoadjusted net cash provided by operating aatsjtand
outlook adjusted free cash flow from continuing @ens to outlook net cash provided by operatiotydies
for the year ending December 31, 2008 is providebaible #4 at the end of this document.



Management’s Webcast Discussion of Second QuartereRults

Tenet management will discuss second quarter 2888ts on a webcast scheduled to begin at 9:30 AM
(ET) on August 5, 2008. This webcast may be aecegough Tenet website \atvw.tenethealth.comA set of
slides which may be referred to during managemenmtsarks will be posted to the Company’s website at
approximately 7:30 AM (ET).

Tenet Healthcare Corporation, through its subsiggalowns and operates acute care hospitals aatddel
ancillary health care businesses, which includeudatbry surgery centers and diagnostic imagingazsntTenet
is committed to providing high quality care to patis in the communities we serve. Tenet can bedfaun the
World Wide Web atvww.tenethealth.com

HHH

Some of the statements in this release may cotestfarward-looking statements. Such forward-
looking statements are based on our current exjiatsaand could be affected by numerous factorsaand
subject to various risks and uncertainties disaisseour filings with the Securities and Exchange
Commission, including our annual report on FormKl@er the year ended Dec. 31, 2007, our quarterly
reports on Form 10-Q, and periodic reports on F8#h Do not rely on any forward-looking statemesns,
we cannot predict or control many of the facto thitimately may affect our ability to achieve tresults
estimated. We make no promise to update any fakleaoking statement, whether as a result of changes
underlying factors, new information, future eveatotherwise.



TENET HEALTHCARE CORPORATION
CONSOLIDATED OPERATIONS DATA
(Unaudited)

(Dollarsin millions except per share amounts)

Net operating revenues
Operating expenses:
Salaries, wages and benefits
Supplies
Provision for doubtful accounts
Other operating expenses, net
Depreciation
Amortization
Impairment of long-lived assets and goodwill, agstnucturing
charges
Litigation and investigation (costs) benefit
Operating income
Interest expense
Investment earnings
Minority interests
Loss from continuing operations, before income taxe
Income tax benefit
Loss from continuing operations, before discontinug operations
Discontinued operations:
Income (loss) from operations
Impairment of long-lived assets and goodwill, agstnucturing
charges
Net gain on sales of facilities
Income tax expense
Income (loss) from discontinued operations, net déx
Net loss

Earnings (loss) per share
Basic and diluted:

Continuing operations
Discontinued operations

Weighted average shares and dilutive securities
outstanding (in thousands):

Three Months Ended June 30,
2008 % 2007 % Change
$ 2,184 100.0% $ 2,054 100.0% 6.3%
(967) (44.3%) 13)(9 (44.4%) 5.9%
(392) (17.9%) (359) (17.5%) 9.2%
(154) (7.1%) (242) (6.9%) 8.5%
(508) (23.3%) (484) (23.6%) 5.0%
(85) (3.9%) (77) (3.7%) 10.4%
(10) (0.4%) (8) (0.4%) 25.0%
2 (0.1%) (8) (0.4%)
3 (0.1%) 1 —%
63 2.9% 64 3.1%
(102) (105)
4 15
— (2)
(35) 27)
16 3
(29) (24)
6 4
) 3)
8 2
S ) o
4 _®
$ (@15 $ (30
$ (0.04) $ (0.05)
0.01 (0.01)
$ (0.03) $ (0.06)
476,308 473,212



TENET HEALTHCARE CORPORATION
CONSOLIDATED OPERATIONS DATA

(Dollarsin millions except per share amounts)

Net operating revenues
Operating expenses:
Salaries, wages and benefits
Supplies
Provision for doubtful accounts
Other operating expenses, net
Depreciation
Amortization

Impairment of long-lived assets and goodwill, agstnucturing

charges
Litigation and investigation (costs) benefit
Operating income
Interest expense
Investment earnings
Minority interests

Loss from continuing operations, before income taxe

Income tax benefit

Income (loss) from continuing operations, before dicontinued

operations
Discontinued operations:
Income (loss) from operations

Impairment of long-lived assets and goodwill, agstnucturing

charges
Net gain on sales of facilities

Income tax (expense) benefit
Loss from discontinued operations, net of tax
Net income (loss)

Earnings (loss) per share
Basic and diluted:

Continuing operations
Discontinued operations

Weighted average shares and dilutive securities
outstanding (in thousands):

(Unaudited)
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Six Months Ended June 30,
2008 % 2007 % Change
$ 4,419 100.0% $ 4,155 100.0% 6.4%
(1,947) (44.1%) (1,853) (44.6%) 5.1%
(780) (17.7%) (726)  (17.5%) 7.4%
(302) (6.8%) (276)  (6.6%) 9.4%
(1,005) (22.7%) (959)  (23.1%) 4.8%
(168) (3.8%) (154)  (3.7%) 9.1%
(19) (0.4%) (16) (0.4%) 18.8%
(3) (0.1%) (11) (0.2%)
(50) (1.1%) 2 —
145 3.3% 162 3.9%
(206) (210)
9 26
@ )]
(53) (25)
_ 14 _ %4
(39) 69
6 (26)
a7 12
8 1
(4) 13
G )
$ (46) $ 45
$ (0.09) $ 0.14
(0.01) (0.05)
$ (0.10) $ 0.09
475,687 474,514



TENET HEALTHCARE CORPORATION
BALANCE SHEET DATA
(Unaudited)

(Dollarsin millions)

ASSETS

Current assets:
Cash and cash equivalents
Investments in marketable debt securities

Accounts receivable, less allowance for doubtfabaats

Inventories of supplies, at cost
Income tax receivable
Deferred income taxes
Assets held for sale
Other current assets
Total current assets
Investments and other assets

Property and equipment, at cost, less accumul&ediation and

amortization
Goodwill

Other intangible assets, at cost, less accumudatedtization

Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities:
Current portion of long-term debt
Accounts payable
Accrued compensation and benefits
Professional and general liability reserves
Accrued interest payable
Accrued legal settlement costs
Other current liabilities
Total current liabilities
Long-term debt, net of current portion
Professional and general liability reserves
Accrued legal settlement costs
Other long-term liabilities and minority interests
Deferred income taxes
Total liabilities
Commitments and contingencies
Shareholders’ equity:
Common stock
Additional paid-in capital
Accumulated other comprehensive loss
Accumulated deficit
Less common stock in treasury, at cost
Total shareholders’ equity
Total liabilities and shareholders’ equity
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June 30, December 31,
2008 2007

$ 352 $ 572
8 20
1,450 1,385
170 183

29 7

118 87
385 51
266 255
2,778 2,560
271 288
4,274 4,645
610 607
310 293

$ 8,243 $ 8,393
$ 2 $ 1
643 780
338 393
150 161
125 126
167 119
548 468
1,973 2,048
4,775 4,771
547 555
118 163
654 683
147 119
8,214 8,339
26 26
4,431 4,412
(26) (28)
(2,923) (2,877)
(1,479) (1,479)
29 54

$ 8,243 $ 8,393




TENET HEALTHCARE CORPORATION
CASH FLOW DATA
(Unaudited)

(Dollarsin millions)

Net income (loss)
Adjustments to reconcile net income (loss) to netish from operating activities:
Depreciation and amortization
Provision for doubtful accounts
Deferred income tax expense
Stock-based compensation expense
Impairment of long-lived assets and goodwill, aestructuring charges
Litigation and investigation costs (benefit)
Pre-tax loss from discontinued operations
Other items, net
Changes in cash from changes in operating assetsddiabilities:
Accounts receivable
Inventories and other current assets
Income taxes
Accounts payable, accrued expenses and other tliatglities
Other long-term liabilities

Payments against reserves for restructuring chargesnd litigation costs and settlements
Net cash provided by operating activities from disontinued operations, excluding income taxes

Net cash provided by (used in) operating activities
Cash flows from investing activities:
Purchases of property and equipment:
Continuing operations
Discontinued operations
Construction of new and replacement hospitals
Purchase of business
Proceeds from sales of facilities and other assdtscontinued operations
Proceeds from sales of marketable securities, termg-investments and other assets
Purchases of marketable securities
Other items, net
Net cash used in investing activities
Cash flows from financing activities:
Repayments of borrowings
Other items, net
Net cash provided by financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental disclosures:
Interest paid, net of capitalized interest
Income tax (payments) refunds, net
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Six Months Ended

June 30,
2008 2007
$ (46) $ 45
187 170
302 276
16 1
20 21
3 11
50 2
3 37
3 12)
(360) (299)
15 5
(29) 60
(89) (200)
(25) 15
(56) (28)
2 31
(10) 131
(233) (217)
(10) (18)
(56) (27)
3 (36)
83 53
14 442
8 (434)
2 4
(211) (241)
@) —
2 1
1 1
(220) (209)
572 784
$ 352 $ 675
$ (195) $ (191)
$ 3) $ 168



TENET HEALTHCARE CORPORATION
SELECTED STATISTICS — CONTINUING SAME HOSPITALS

(Unaudited)
(Dollarsin millions except per patient day, per
admission and per visit amounts) Three Months Ended June 30, Six Months Ended June 30,
2008 2007 Change 2008 2007 Change

Net inpatient revenues $ 1435% 1,375 4.4% $ 2949 $ 2,801 5.3%
Net outpatient revenues $ 666 611 9.0% $ 1309 $ 1,209 8.3%
Number of general hospitals (at end of period) 50 50 — * 50 50 —
Licensed beds (at end of period) 13,713 13,736 (0.2%) 13,713 13,736 (0.2%)
Average licensed beds 13,715 13,746 (0.2%) 13,725 13,742 (0.1%)
Utilization of licensed beds 52.7% 51.9% 0.8% * 54.7% 54.3% 0.4%
Patient days 657,451 649,207 1.3% 1,366,298 1,349,698 1.2%
Adjusted patient days 949,829 930,147 2.1% 1,947,225 1,908,454 2.0%
Net inpatient revenue per patient day $ 2,83 2,118 3.1% $ 2158 $ 2,075 4.0%
Admissions 133,448 130,928 1.9% 273,703 270,001 1.4%
Adjusted patient admissions 194,104 188,775 2.8% 392,589 384,030 2.2%
Net inpatient revenue per admission $ 10,853 10,502 2.4% $ 10,774 $ 10,374 3.9%
Average length of stay (days) 49 5.0 (0.1%) * 5.0 5.0 —
Surgeries 93,653 91,514 2.3% 183,925 183,299 0.3%
Net outpatient revenue per visit $ 6 635 9.3% $ 678 $ 622 9.0%
Outpatient visits 959,839 962,420 (0.3%) 1,931,709 1,943,714 (0.6%
Sources of net patient revenue

Medicare 248%  25.0% (0.2%) * 25.4% 26.2% (0.8%)

Medicaid 8.2% 9.3% 1.1%) * 8.3% 8.2% 0.1%

Managed care governmental 13.2% 11.3% 1.9% * 13.4% 12.0% 1.4%

Managed care commercial 42.2% 41.5% 0.7% * 41.3% 41.4% (0.1%)

Indemnity, self-pay and other 11.6% 12.9% 1.3%) * 11.6% 12.2% (0.6%)

* This change is the difference between the 20@B2297 amounts shown
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TENET HEALTHCARE CORPORATION
SELECTED STATISTICS — CONTINUING TOTAL HOSPITALS

(Unaudited)
(Dollarsin millions except per patient day, per
admission and per visit amounts) Three Months Ended June 30, Six Months Ended June 30,
2008 2007 Change 2008 2007 Change

Net inpatient revenues $ 1439 $ 1,375 4.7% $ 295 $ 2,801 5.5%
Net outpatient revenues $ 670 $ 611 9.7% $31el, $ 1,209 8.9%
Number of general hospitals (at end of period) 52 51 1 * 52 51 1
Licensed beds (at end of period) 13,864 13,777 0.6% 13,864 13,777 0.6%
Average licensed beds 13,829 13,760 0.5% 3,808 13,749 0.4%
Utilization of licensed beds 52.4% 51.8% 0.6%* 54.5% 54.2% 0.3%
Patient days 659,534 649,207 1.6% 1,369,84 1,349,698 1.5%
Adjusted patient days 955,538 930,147 2.7% 1,957,182 1,908,454 2.6%
Net inpatient revenue per patient day $ 2,182 $,112 3.0% $ 2157 $ 2,075 4.0%
Admissions 133,983 130,928 2.3% 274,580 270,001 1.7%
Adjusted patient admissions 195,522 188,775 .6%3 395,000 384,030 2.9%
Net inpatient revenue per admission $ 10,740 $,5000 2.3% $ 10,762 $ 10,374 3.7%
Average length of stay (days) 49 5.0 0.2) * 5.0 5.0 —
Surgeries 93,970 91,514 2.7% 184,483 ,2P83 0.6%
Net outpatient revenue per visit $ 689 % 635 5%8. $ 674 % 622 8.4%
Outpatient visits 972,261 962,420 1.0% 53,945 1,943,714 0.5%
Sources of net patient revenue

Medicare 24.8% 25.0% (0.2%) * 25.4% 26.2% (0.8%)

Medicaid 8.2% 9.3% 1.1%) * 8.3% 82% .1%

Managed care governmental 13.2% 11.3% 19% * 13.3% 12.0% 1.3%

Managed care commercial 42.1% 41.5% 0.6% * 41.3% 41.4% (0.1%)

Indemnity, self-pay and other 11.7% 129% 2¥d). * 11.7% 12.2% (0.5%)

* This change is the difference between the 20@B2297 amounts shown
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TENET HEALTHCARE CORPORATION
CONSOLIDATED OPERATIONS DATA
Calendar Year 2008 by Quarter

(Unaudited)
(Dollars in millions except per share amounts) Three Months Ended
3/31/08 6/30/08
Net operating revenues $ 2,235 $ 2,184
Operating expenses:
Salaries, wages and benefits (980) (967)
Supplies (388) (392)
Provision for doubtful accounts (148) (154)
Other operating expenses, net (497) (508)
Depreciation (83) (85)
Amortization 9 (20)
Impairment of long-lived assets and goodwill, agstnucturing
charges @) 2
Litigation and investigation (costs) benefit (47) (3)
Operating income 82 63
Interest expense (104) (102)
Investment earnings 5 4
Minority interests 1) —
Loss from continuing operations, before income taxe (18) (35)
Income tax (expense) benefit ) 16
Loss from continuing operations, before discontinue
operations (20) (29)
Discontinued operations:
Income from operations — 6
Impairment of long-lived assets and goodwill, and
restructuring charges (20) @)
Net gain on sales of facilities — 8
Income tax expense 1) 3
Income (loss) from discontinued operations, net déix (11) 4
Net loss $ (31 $ (15)
Earnings (loss) per share
Basic and diluted:
Continuing operations $ (0.04) $ (0.04)
Discontinued operations (0.02) 0.01
$ (0.06) $ (0.03)
Weighted average shares and dilutive securities
outstanding (in thousands): 475,066 476,308
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Six Months
Ended

6/30/08

$ 4,419

(1,947)
(780)
(302)

(1,005)
(168)

(19)

(3)
(50)
145

(206)
9

@)

(53)
14

(39)
6

1)
8

4)

@)

$ (46)

$ (0.09)
(0.01)

$ (0.10)

475,687



TENET HEALTHCARE CORPORATION
SELECTED STATISTICS — CONTINUING SAME HOSPITALS
Calendar Year 2008 by Quarter

(Unaudited)
Sx
(Dollarsin millions except per patient day, per admission Months
and per visit amounts) Three Months Ended Ended
3/31/08 6/30/08 6/30/08

Net inpatient revenues $ 1,514 $ 1,435 $ 2,949
Net outpatient revenues $ 643 $ 666 $ 1,309
Number of general hospitals (at end of period) 50 50 50
Licensed beds (at end of period) 13,716 13,713 13,713
Average licensed beds 13,735 13,715 13,725
Utilization of licensed beds 56.7% 52.7% 4.73%6
Patient days 708,847 657,451 1,366,298
Adjusted patient days 997,396 949,829 1%
Net inpatient revenue per patient day $ 2,136 $182 $ 2,158
Admissions 140,255 133,448 273,703
Adjusted patient admissions 198,485 194,104 392,589
Net inpatient revenue per admission $ 10,795 $7580 $ 10,774
Average length of stay (days) 5.1 49 5.0
Surgeries 90,272 93,653 183,925
Net outpatient revenue per visit $ 662 $ 694 $678
Outpatient visits 971,870 959,839 1,931,709
Sources of net patient revenue

Medicare 26.0% 24.8% 25.4%

Medicaid 8.3% 8.2% 8.3%

Managed care governmental 13.5% 13.2% 13.4%

Managed care commercial 40.5% 42.2% 41.3%

Indemnity, self-pay and other 11.7% 11.6% 1.6%
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TENET HEALTHCARE CORPORATION
CONSOLIDATED OPERATIONS DATA
Calendar Year 2007 by Quarter

(Dollarsin millions except per share amounts)

Net operating revenues
Operating expenses:
Salaries, wages and benefits
Supplies
Provision for doubtful accounts
Other operating expenses, net
Depreciation
Amortization

Impairment of long-lived assets and goodwill, agstnucturing

charges
Hurricane insurance recoveries, net of costs
Litigation and investigation (costs) benefit
Operating income
Interest expense
Investment earnings
Minority interests

Income (loss) from continuing operations, before icome

taxes

Income tax (expense) benefit
Income (loss) from continuing operations, before
discontinued operations
Discontinued operations:
Income (loss) from operations
Impairment of long-lived assets and goodwill, and
restructuring charges
Net gain (loss) on sales of facilities
Income tax (expense) benefit
Income (loss) from discontinued operations, net déx
Net income (loss)

Earnings (loss) per share
Basic and diluted:
Continuing operations
Discontinued operations

Weighted average shares and dilutive securities
outstanding (in thousands):

(Unaudited)
Three Months Ended Year Ended
3/31/07 6/30/07 9/30/07 12/31/07 12/31/07
$ 2,101 $ 2,054 $ 2,093 $ 2,127 $ 8,375
(940) (913) )(930 (971) (3,754)
(367) (359) (356) (375) (1,457)
(134) (142) 158) (133) (567)
(475) (484) (483) (492) (1,934)
(77) (77) (78) (80) (312)
(8) (8) (7) (8) (31)
(3) (8) (13) (35) (59)
— — — 3 3
1 1 (3) (12) (13)
98 64 65 24 251
(105) (105) (105) (104) (419)
11 15 10 11 47
(2 (2) (2) — (4)
2 (27) (31) (69) (125)
91 3 (10) (20) 64
93 (24) (41) (89) (61)
(22) 28 ?3)
9) 3) (6) (13) (31)
(1) (5) 4) (8)
14 1) 2) 3 14
(18) (6) (18) 14 (28)
$ 75 $ (30) $ (59 $ (75 $ (89)
$ 0.20 $ (0.05) $ (0.08) $ (019) $ (0.13)
(0.04) (0.01) (0.04) 0.03 (0.06)
$ 0.16 $ (0.06) $ (012) $ (0.16) $ (0.19)
474,326 473,212 731984 474,286 473,405
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TENET HEALTHCARE CORPORATION
SELECTED STATISTICS — CONTINUING SAME HOSPITALS
Calendar Year 2007 by Quarter

(Unaudited)
(Dollarsin millions except per patient day, per
admission and per visit amounts) Three Months Ended Year Ended
3/31/07 6/30/07 9/30/07 12/31/07 12/31/07

Net inpatient revenues $ 1,426 $ 1,375 $ 1,395 $ 1,42% 5,623
Net outpatient revenues $ 598 $ 611 $ 617 $ &9 2,445
Number of general hospitals (at end of period) 50 50 50 50 50
Licensed beds (at end of period) 13,743 13,736 13,743 13,773 13,773
Average licensed beds 13,736 13,746 13,743 13,773 13,750
Utilization of licensed beds 56.7% 51.9% 950. 51.8% 52.8%
Patient days 700,491 649,207 643,501 655,790 2,648,989
Adjusted patient days 978,307 930,147 922,970 934,607 3,766,031
Net inpatient revenue per patient day $ 2,036 $112 $ 2,168 $ 2,176% 2,123
Admissions 139,073 130,928 130,909 134,088 534,998
Adjusted patient admissions 195,255 188,775 189,094 192,463 765,587
Net inpatient revenue per admission $ 10,254 $a $ 10,656 $ 10,6428 10,510
Average length of stay (days) 5.0 5.0 4.9 4.9 5.0
Surgeries 91,785 91,514 92,489 91,567 367,355
Net outpatient revenue per visit $ 609 $ 635 $506 $ 652 $ 636
Outpatient visits 981,294 962,420 949,485 48,865 3,842,064
Sources of net patient revenue

Medicare 27.3% 25.0% 25.1% 25.4% 25.7%

Medicaid 7.1% 9.3% 9.3% 8.7% 8.6%

Managed care governmental 12.7% 11.3% 11.5% 12.9% 12.1%

Managed care commercial 41.3% 415% 41.8% 41.3% 41.5%

Indemnity, self-pay and other 11.6% 12.9% 3%2. 11.7% 12.1%
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TENET HEALTHCARE CORPORATION
Additional Supplemental Non-GAAP Disclosures

(1) Reconciliation of Adjusted EBITDA

Adjusted EBITDA, a non-GAAP term, is defined by t@®mpany as net income (loss) before (1)
cumulative effect of change in accounting pringiplet of tax, (2) income (loss) from discontinugeti@tions,
net of tax, (3) income (loss) from leased hospitaiese leases will not be renewed, (4) income ¢apdnse)
benefit, (5) net gains (losses) on sales of invests(6) minority interests, (7) investment eargjr(8) interest
expense, (9) litigation and investigation (cosshefit, (10) hurricane insurance recoveries, heosts, (11)
impairment of long-lived assets and goodwill andtmeturing charges, (12) amortization, and (13)
depreciation. The Company's adjusted EBITDA may het comparable to EBITDA reported by other
companies.

The Company provides this information as a supphtne GAAP information to assist itself and
investors in understanding the impact of varioesg on its financial statements, some of whichieserring or
involve cash payments. The Company uses this irftoom in its analysis of the performance of itsibess
excluding items that it does not consider as releiathe performance of its hospitals in contirguaperations.
Adjusted EBITDA is not a measure of liquidity, bata measure of operating performance that manageme
uses in its business as an alternative to net iadtomes). Because Adjusted EBITDA excludes manystéhat
are included in our financial statements, it doatspnovide a complete measure of our operatingopednce.
Accordingly, investors are encouraged to use GAAEasures when evaluating the Company’s financial
performance.

The reconciliation of net income (loss), the masmnparable GAAP term, to Adjusted EBITDA, is set
forth in the first table below for the three and sionths ended June 30, 2008 and 2007.

(2) Adjusted Free Cash Flow

Adjusted Free Cash Flow, a non-GAAP term, is deffiog the Company as cash flows provided by (used
in) operating activities less capital expenditunescontinuing operations; new and replacement halspi
construction expenditures; income tax refunds (ays), net; net cash provided by operating aawitrom
discontinued operations; adjusted free cash flemfteased hospitals whose leases will not be retieare
payments against reserves for restructuring changéditigation costs and settlements. The Compatigves
the use of Adjusted Free Cash Flow is meaning&utha use of this financial measure provides thegamy
and the users of its financial statements with Eipental information about the impact on the Comg{sacash
flows from the items specified above. The Companyides this information as a supplement to GAAP
information to assist itself and investors in uistEnding the impact of various items on its casWwd| some of
which are recurring. The Company uses this infoilonah its analysis of its cash flows excludingnitethat it
does not consider relevant to the liquidity offitsspitals in continuing operations going forwardjusted Free
Cash Flow is a measure of liquidity that managemsas in its business as an alternative to netmasided
by (used in) operating activities. Because Adjustesk Cash Flow excludes many items that are iedlua our
financial statements, it does not provide a coreplaeasure of our liquidity. Accordingly, investaase
encouraged to use GAAP measures when evaluatin@dhgany’s financial performance or liquidity. The
reconciliation of net cash provided by (used ineraging activities, the most comparable GAAP tetm,
Adjusted Free Cash Flow is set forth in the sedaht below for the three and six months ended 30n2008
and 2007.
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TENET HEALTHCARE CORPORATION

Additional Supplemental Non-GAAP Disclosures
Table #1 - Reconciliation of Adjusted EBITDA

(Unaudited)

(Dollarsin millions)
Net income (loss)
Less: Income (loss) from discontinued operatioes$,of tax
Income (loss) from continuing operations
Income tax benefit
Minority interests
Investment earnings
Interest expense
Operating income
Litigation and investigation (costs) benefit
Impairment of long-lived assets and goodwill anstnecturing charges
Amortization
Depreciation
Adjusted EBITDA — continuing operations
Less: Income from hospitals whose leases will motdmewed

Adjusted EBITDA

Net operating revenues
Less: Net operating revenues from hospitals wheasels will not be renewed

Adjusted net operating revenues

Adjusted EBITDA as % of adjusted net operating reveues
(Adjusted EBITDA margin)

Additional Supplemental Non-GAAP Disclosures

Three Months Six Months
Ended Ended
June 30, June 30,
2008 2007 2008 2007
$ (15) $ (30) $ (46) $ 45

4 (6) (7) (24)
(19) (24) (39) 69
16 3 14 94
— (1) (1) (3)
4 15 9 26
(102) (105) (206) (210)
63 64 145 162
) 1 (50) 2
(2 ® @ (11)
(10) (8) (19) (16)
(85) 77) (168) (154)
163 156 385 341
— — 6 4
$ 163 $ 156 $ 379 $ 337
$2,184 $2,054 $4,419 $4,155
51 52 109 105

$2,133 $2,002 $4,310 $4,050

Table #2 - Reconciliation of Adjusted Free Cash Biv

(Unaudited)
(Dollarsin millions)

Net cash provided by (used in) operating activities
Less:

Income tax (payments) refunds, net

Payments against reserves for restructuring changeditigation costs and
settlements

Net cash provided by operating activities from diginued operations

Adjusted net cash provided by (used in) operatingdivities — continuing operations
Purchases of property and equipment — continuirgatipns
Construction of new and replacement hospitals

Adjusted free cash flow — continuing operations
Less free cash flow from hospitals whose leasdswtibe renewed
Adjusted free cash flow
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7.6% .8% 8.8% 8.3%
Three Months Six Months
Ended Ended
June 30, June 30,
2008 2007 2008 2007
$ 123 $ 285 $ (10) $ 131
4 169 3) 168
(28) (20) (56) (28)
11 5 2 31
144 131 47 (40)
(75) (122) (233) (217)
(27) (16) (56) 27)
42 ) (242) (284)
3 (2) 3 —
$ 39 $ (6) $(245 $(284)




TENET HEALTHCARE CORPORATION
Additional Supplemental Non-GAAP Disclosures

Table #3 - Reconciliation of Outlook Adjusted EBITDA to
Outlook Net Loss for Year Ending December 31, 2008

(Unaudited)
(Dollarsin millions) Low High
Net loss $ (120) $ (20)
Less: Loss from discontinued operations, net of tax (25) -
Loss from continuing operations (95) (20)
Income tax benefit 5 5
Income (loss) from continuing operations, befomime taxes (1200) (25)
Interest expense, net (400) (400)
Operating income 300 375
Litigation and investigation costs (50) (50)
Depreciation and amortization (400) (400)
Adjusted EBITDA $ 750 _$ 825

Table #4 - Reconciliation of Outlook Adjusted FreeCash Flow
for the Year Ending December 31, 2008

(Unaudited)
(Dollarsin millions)
Low High

Net cash provided by operating activities $ 175 $ 300
Less:

Income tax payments, net (45) (45)

Payments against reserves for restructuring changeditigation costs and settlements (200) 00j1

Net cash used in operating activities from discoret operations (55) (30)
Adjusted net cash provided by operating activities- continuing operations 375 475

Purchases of property and equipment — continuirgaiions (508) (558)

Construction of new and replacement hospitals (82) (82)
Adjusted free cash flow — continuing operations $ (215) $ (165)
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